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3. The product ordered is incompatible
with the technical level of the country to
which the product is being shipped. For ex-
ample, semiconductor manufacturing equip-
ment would be of little use in a country
without an electronics industry.

4. The customer has little or no business
background.

5. The customer is willing to pay cash for
a very expensive item when the terms of the
sale call for financing.

6. The customer is unfamiliar with the
product’s performance characteristics but
still wants the product.

7. Routine installation, training or mainte-
nance services are declined by the customer.

8. Delivery dates are vague, or deliveries
are planned for out-of-the-way destinations.

9. A freight forwarding firm is listed as the
product’s final destination.

10. The shipping route is abnormal for the
product and destination.

11. Packaging is inconsistent with the stat-
ed method of shipment or destination.

12. When questioned, the buyer is evasive
or unclear about whether the purchased
product is for domestic use, export or reex-
port.

[61 FR 12740, Mar. 25, 1996. Redesignated and
amended at 62 FR 25453, 25456, May 9, 1997]
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U.S.C. 1701 et seq.; E.O. 12924, 59 FR 43437, 3
CFR, 1994 Comp., p. 917; E.O. 12938, 59 FR
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SOURCE: 61 FR 12746, Mar. 25, 1996, unless
otherwise noted.

§ 734.1 Introduction.
(a) In this part, references to the Ex-

port Administration Regulations
(EAR) are references to 15 CFR chapter
VII, subchapter C. This part describes
the scope of the Export Administration
Regulations (EAR) and explains certain
key terms and principles used in the
EAR. This part provides the rules you
need to use to determine whether items
and activities are subject to the EAR.
This part is the first step in determin-
ing your obligations under the EAR. If
your item or activity is not subject to
the EAR, then you do not have any ob-
ligations under the EAR and you do
not need to review other parts of the
EAR. If you already know that your
item or activity is subject to the EAR,
you do not need to review this part and
you can go on to review other parts of
the EAR to determine your obliga-
tions. This part also describes certain
key terms and principles used in the
EAR. Specifically, it includes the fol-
lowing terms: ‘‘subject to the EAR,’’
‘‘items subject to the EAR,’’ ‘‘export,’’
and ‘‘reexport.’’ These and other terms
are also included in part 772 of the
EAR, Definitions of Terms, and you
should consult part 772 of the EAR for
the meaning of terms used in the EAR.
Finally, this part makes clear that
compliance with the EAR does not re-
lieve any obligations imposed under
foreign laws.

(b) This part does not address any of
the provisions set forth in part 760 of
the EAR, Restrictive Trade Practices
or Boycotts.

(c) This part does not define the
scope of legal authority to regulate ex-
ports, including reexports, or activities
found in the Export Administration
Act and other statutes. What this part
does do is set forth the extent to which
such legal authority has been exercised
through the EAR.

§ 734.2 Important EAR terms and prin-
ciples.

(a) Subject to the EAR—Definition. (1)
‘‘Subject to the EAR’’ is a term used in
the EAR to describe those items and
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